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|(Documents written, edited and prepared by Dr. Chen-ching Li, Ministry of Education, March 2001)|
Discussion on “ Directions and Capabilities Needed for Future Y outhsin
the Era of Trade and Investment Liberdization” , APEC Y outh

Networking: Y outh Preparation for the APEC Society in the Next
Millennium

The following paper was presented by Dr. Chen-ching Li at the conference for "APEC Youth
Networking: Youth Preparation for the APEC Society in the Next Millennium,” Bangkok, Thailand, July
17, 2000.

Empowering Our Youth to Bravean Era of Trade and

| nvestment Liberalization

Chen-ching Li, Ph.D.
Director Genera
Bureau of International Cultural and Educational Relations
Ministry of Education, Chinese Taipei
E-mail: <ccli@mail.moe.gov.tw> URL: http://www.edu.tw/bicer

1. The Challenge of the 21% Century for the Younger Generation

The greatest challenge that our ever-changing world has encountered at the turn
of the century is how to achieve sustained economic growth so as to pave the way for
continuous development in all areas of concern, including sound education for all
(Teo 2000). Indeed, economic growth and social/political stability are intertwined, and
they are particularly instrumental to the countries of the Asian Pacific regions. In its
supplementary "Asian Economic Survey 1998-99", The Asian Wall Street Journal
(1998) stated in strong terms that "The brutal economic contraction now pummeling
the region looks set to continue. One hope, though distant, still beckons: debt relief.”

The assertions of The Asian Wall Street Journal have shed new light for us to
consider regarding the younger generation. How should we relieve our debts, and
convert eventually liabilities into assets? What are the directions we should follow to
tackle the future trade and investment liberalization so as to boost economic
development? What capabilities should we be nurturing to cope with the new ongoing
challenges that this new era has imposed on us? Are we capable of revitalizing our




Asian economy and writing off its staggering financial crisis? What are the
fundamental strategies that the APEC HRD Education Network can employ to cope
with the trend of liberalization and globalization?

With the rapid advancement of contemporary science and technology, the real
world we are facing has not only become pluralistic, but also virtual in redlity.
Browsing through the headlines of newspapers or weekly magazines, we often read
news or reports with headlines or titles such as “ E-mail nudges aside stationary
stores’” (USA Today - July 6, 2000). “ Traditional businesses gave in to hi-tech
operations’ (Liberty News— June 30, 2000). “ Big stock-market gains may be things
of the past Even bulls say run of 1990s won't be repeated.” (Asian Wall Street
Journal — July 10, 2000). “1BM and Compaq enter data-storage alliance.” (Asian Wall
Street Journal — July 10, 2000). “ Companies folded due to shortage of skilled
workforce” (Taiwan Times— May 3, 2000), and so on. All these reports are indicators
revealing the truth that with the emergence of high-tech, e-commerce, growing
international consensus of environmental protection and sustainable development, we
should empower our youth now, not only intellectually but educationally in a broader
scope. This needs to be done in order to provide them with the necessary skills to
brave an erawhich will be particularly characterized by trade and investment
liberalization.

Liberalization in trade and investment, an underlying factor for economic
development, serves as one of the major mandates of our education and social
development. It is through the adoption of liberalization in trade and investment
management that a new version of innovation and dynamics can be generated to
replace the outdated mechanism. In the wake of the recent Asian financial crisis, a
broad spectrum of topics focusing upon economical revival can be touched on, and
shared with the next generation of promising young men and women.

Following the recognition by APEC Leaders, at their meeting in Auckland, in
September 1999 of the importance of co-operation in human capacity building, the
Ministers acknowledged that education will increasingly be a key contributor to the
economic and social well-being of member economies. Education will assist APEC in
achieving one of its aims, which is to develop more effectively the human and natural
resources of the Asia-Pacific region so as to attain sustainable growth and equitable
development of APEC economies. Education will help APEC to prosper and flourish
as knowledge economies in a globalized world and to advance the dynamism of
member economies (“ Joint Statement: The Second APEC Education Ministerial
Meeting, Singapore, 7 April 2000). As a matter of fact, revamped education plays a
key role in revitalizing any given society. Economic development correlates with
education policy substantially, and it takes modern education to train the young people
to possess a liberal mind that appreciates the essence of liberaization in trade and
investment. Consequently, they can enable the society to be better developed. This



argument can be justified by the facts represented by Bill Gates of Microsoft, John
Chambers of Cisco Systems, Morris Chang of Taiwan Semiconductor Manufacturing
Company, Stan Shih of ACER, and Richard Li of Hong Kong. The issue at stake is
how challenges can be harnessed to help stabilize and regjuvenate national economies?

2. Value Systemsand Creation of Economic Viability

"Liberalization" and "globalization" are two major APEC issues, which have
been employed to wrestle with the alarming problems of economic shrinkage in many
regions of the world. The scope of this approach includes assisting the new economies
with reducing tariff, supporting multilateral trade negotiation, fostering legal
infrastructure, and e-commerce, etc. Pacific Economic Cooperation Council (PECC)
and Pacific Basin Economic Council (PABC) have actively proposed programs to
either implement free trade and investment, or guide the development of competition-
driven policy framework for APEC. Eventual Goals of these endeavors will be to
develop economy in the Asia and Pacific regions.

The lofty goals of PECC and PABC are admirable. However, it takes some other
variables to fundamentally help materialize these missions. This is particularly so
when it comes to planning programs for the younger generation to pursue within the
scope of APEC. In this regard, value systems and further education are instrumental to
the creation of economic viability.

In analyzing economic development and cultural tradition, Samuel P. Huntington
(2000:xiii) points out a striking contrast of social-economic difference resulted from
cultural heritage and national education, which can be employed to justify the
aforementioned presumption.

In the early 1990s, | came across economic data on Ghana and South Korea
in the early 1960s, and | was astonished to see how similar their economies
were then. These two countries had roughly comparable levels of per capita
GNP; similar divisions of their economy among primary products,
manufacturing, and services; and overwhelmingly primary product exports,
with South Korea producing a few manufactured goods. Also, they were
receiving comparable levels of economic aid. Thirty years later, South
Korea had become an industrial giant with fourteenth largest economy in
the world, multinational corporations, major exports of automobiles,
electronic equipment, and other sophisticated manufactures, and a per
capita income approximately that of Greece...No such changes occurred in
Ghana, whose per capita GNP was now about one-fifteenth that of South
Kored s. How could this extraordinary difference in development be
explained? South Koreans valued thrift, investment, hard work, education,



organization, and discipline. Ghanaians had different values. In short,
cultures count.

The observation and conclusion that Huntington presented deserves our attention. It is
imperative that we take into serious consideration that the multiple variables, which
are related to trade and investment liberalization.

On the surface trade and investment liberalization is equivalent to innovative
management concept. Whereas, the success of such desirable management will have
to be based on many variables which serve as the underlying structure. These
variables include attitudes, values, beliefs, and the microeconomics of prosperity, as
Michadl E. Porter (2000:15) of Harvard University asserted.

In his persuasive argument, Porter (2000:15-16) asserted that “A nationi s
prosperity, or standard of living, is determined by the productivity which it uses its
human, capital, and natural resources. Productivity sets the levels of sustainable
wages and returns of capital, the principal determinants of national income per citizen.
Productivity, then, is the basis of * competitiveness.”

Porter (2000:16) further argues that for any given government to satisfactorily
solve the problem of productivity, it should pay attention to whether the firms are able
to employ the best methods, assemble the best skills, and utilize the best techniques to
do whatever they do at an increasingly higher level of productivity. As a result,
“countries that improve their standard of living are those in which firms are becoming
more productive through the development of more sophisticated sources of
competitive advantage based on knowledge, investment, insight, and innovation. The
productivity paradigm that Porter presented is relevant to our argument that value
systems and internationalized education is essential to nurture the talents who are
capable of managing trade and investment liberalization of the 21st century.

A large percentage of the world's population lives in poverty. Porter (2000:21)
straightforwardly pointed out that that "to move beyond poverty, a nation must
upgrade its inputs, ingtitutions, and skills to alow more sophisticated forms of
competition, resulting in increased productivity." Professor Porter further elaborated
that this endeavor requires "upgrading human capital, improving infrastructure,
opening to trade and foreign investment, protecting intellectual property, raising
regulatory standards to pressure improvements in product quality and environmental
impact, and expanding regional integration. All of these endeavors will have to rely
on overall education and preservation of positive value systems.

To justify the aforementioned assertion, Professor Lucian W. Pye (2000:244)
pinpointed the stark reality of social and economic changes in Asia. He argued that
"the long-established assumption that Asian cultures lacked the capacity to generate
economic growth was dramatically shattered in the 1970s and 1980s by the
emergence of the 'miracle’ economies and especially the 'four little tigers.™



Clearly, the fundamental cultures of the Asian people did not change, and yet it is
the value system and globalized education that created the striking difference. In view
of this fact, it is imperative that our younger generation develop their love and respect
for a sound education so that they can use it to help charter for themselves, new
coursesiin life.

3. International Educational Relations as K ey to Economic Productivity

The economic development and enhanced productivity of Chinese Taipe in the
past three decades can be cited as a good example for other APEC economies. Focus
on globa education and sweeping education reform has been pertinent to its
sustainable development of economic productivity.

The rapid and diverse development of higher education in Chinese Taipel has
created a significant impact on the social and economic advancement of this small,
but dynamic country. This unique phenomenon has enabled Taiwan to become a
visible and recognized state, that more and more members of APEC are vying for
opportunities to establish substantial relations of common interest. Holland and
Sweden are two typica examples of those interested in bolstering international
education relations with Chinese Taipel, so as to mutually build up better partnerships,
not only in academics and education, but also in economics and global trading.
Success in international education will lead to revitalization of all sectors of any given
society. The model of Chinese Taipei's higher education development, coupled with
its traditional concept has made Chinese Taipel what it is today. As the year 2000
rapidly approaches, Chinese Taipei is preparing for its advent with sweeping higher
education reforms to meet the new challenges of the next century in every sector.

In Chinese Taipei, to be admitted into colleges and universities is everybody's
dream, thus making the nationwide college entrance examination extremely
competitive. “Big crowd at a tiny door” has been a characteristic socia and
educational phenomenon since the 1960s. The rapid growth of junior colleges (JC) in
the 1970s indicates the strong motivation of high school graduates to enter colleges
and universities. And for those who could not pass the keenly competitive joint
entrance examination, they turned to junior colleges as an aternative. This accounts
for the reason why the number of junior colleges increased twenty-five folds between
1950 and 1980.

With a total of 915,921 students in ingtitutions of higher learning 1999-2000, it
means that 4.16% out of the population of 21.993 million is in college (Figure 1). In
comparison with the school enrollment in higher education of the United States (e.g.,
5.4%), Chinese Taipe till falls far behind. For a small traditional society managing to
survive and develop in the constant face of adversity, the policy makers of education
in Chinese Taipei consider such an accomplishment acceptable, although more efforts



have been exerted for improvement.

500,000 =3 452,341
433,865
412,837 2521
450,000 ® Coll/Univ 394,751
382,71
400,000 356,59

315,169
350,000

300,000 241,86

250,000
183.134

200,000 159,39
150,000
100,000

0—

1950 1960 1970 1980 1990 1996 1997 1998 1999

Fig. 1: Increase of Enrollment in Colleges and Universities, 1990-99

Among the ingtitutions of higher learning, it is interesting to note that there are
more private than public ones. In 1999, out of 141 colleges and universities, 50 of
them are public ingtitutions funded by the government, and 91 of them are private.
Being unlike ingtitutions of higher learning in the United States, 80% of the
operational budget of all public colleges and universities are financially supported by
government revenue. As for private ingtitutions, they arc entitled to government
support of up to 20 to 25 percent, depending on the efficiency of education and
overall yearly accreditation.

Public schools are entitled to full support due to the protection under the
congtitution. Article 164 of the Congtitution states, “Expenditures of educational
programs, scientific researches and cultural services shall not be, in respect of the
Central Government, less than 15 percent of the total national budget; in respect of
each province, less than 25 percent of the total provincial budgets, and 35 percent in
the level of municipality or county.” This admirable law was essentia to the rapid
development of higher education in Chinese Taipel in the 1980s, as the national
economy grew strong and solid, and national revitalization became a redlity. This is
one of the major factors as to why up to 26 public institutions of higher learning were
established in the 1980s. By 1999, 14 more were added to accommodate the need of
students. All these have been made possible through this constitutional support, along

463,575



with the direct impact of domestic and international education, both of which are
linked with the overall development and revitalization of the nation. The article was
deleted from the constitution in 1998, and yet the sustained tradition of focusing on
education has remained unchanged.

As public universities thrive through improvement of cutting edge infrastructure
and well-trained faculty, all the private institutions have responded with a call for
equal rights and subsidies. In the meantime, democratization initiated in the 1980s has
begun to call for accountability and improvement in teaching, research, and
educational administration. Under the education reform policy initiated both by the
governmental and private sectors in the 1990s, the Ministry of Education decided to
put into practice this unprecedented mission by promoting education
internationalization. This mission is part f the policies adopted in the Seventh
National Conference in June 1994. A result of that conference is the subsequent
invigorating education reform movement in all sectors in Chinese Taipei. All efforts
have been highlighted in the campaign in 1997 through 1999 to be continued in the
next century. Such an endeavor has been augmented by the "Twelve Education
Reform Mandates' created by the Education Reform Taskforce of the Executive Y uan
on May 17, 1998. A huge chunk of budget totaling NT$150,000,000 (Equivaent to
US$ 5 hillion) was alocated for this mission which has much to do with the
promotion of education internationalization.

Indeed, the world is changing rapidly. It is my conviction that we international
educators should appreciate the ancient Chinese saying of "Reading tens of thousands
of volumes of books should be coupled with traveling for tens of thousands of miles
away from home." International education is the extension of this concept both in
academic and cultural learning. This is why Dr. Derek Bok, former president of
Harvard University, reiterated his claim that all students should go overseas to become
better motivated for future learning.

In his recent speech, President Neil Rudenstine (aso of Harvard) urged
commitment to international exchange programs in order to beef up its mission
smilar to that of Dr. Derek Bok. President Neil Rudenstine's comments in ACE's
Robert H. Atwell Distinguished Lecture Series makes sense to me, and is pertinent to
our conclusion:

In spite of all the criticism surrounding the point today, we realy have to
sustain our commitment to international students and faculty exchange
programs. We need those foreign students, and we need our students to be
out there. There is smply no substitute for direct contact with talented
people from other countries and cultures. We benefit from overseas students,
they add to our base of knowledge, (and) they drive research and teaching in
new directions that are very fruitful.”



International education has positive impact on economic development and
productivity, not to mention social and democratic transformation. On April 19, 2000,
President Bill Clinton released his “ International Education Policy’ to the heads of the
US executive departments and agencies, calling for the enhancement of international
education. Mr. Clinton put it in a very straightforward manner about his policy:

To continue to complete successfully in the global economy and to maintain our
role as aworld leader, the United States needs to ensure that its citizens develop a
broad understanding of the world, proficiency in other languages, and knowledge
of other cultures. Americd s leadership also depends on building its ties with
those who will guide the political, cultural, and economic development of their
countries in the future. A coherent and coordinated international education
strategy will help us meet with the twin challenges of preparing our citizens for a
global environment while continuing to attract and educate future leaders from
abroad.

The appeal of President Clinton has been practiced in Taiwan for more than five
decades. The traditional concept of the Chinese to pursue advanced studies so as to
revitalize their own society has been a deep-rooted concept, as long as socialy and
economically permissible. The “brain drain” wave from the 1950s to 1970s virtualy
helped convert the social, political and economic structures of Taiwan when the wave
turned to be a “reverse brain drain.” The revitalization of Taiwari s economy since the
1980s can be viewed as the direct impact of rejuvenated higher education, as well as
its dynamic international education policy, as New York Times A. Dunn (1995)
observed..

The impact of the rise of American research universities on Chinese students is
immeasurable. The increasing number of Chinese students from Taiwan enrolled in
American universities between 1950 and 1999, as indicated in Fig. 2 is reflected in
that most of the cabinet members in 's government have earned Ph.D. degrees from
oversess.

Indeed, the value of international education and its exchanges in the global level
is afact widely recognized today, with an increasing number of students seeking at
least part of their education in a country different from their native land (Goodman
1999). The endeavors of students from Taiwan studying overseas have justified this
reality.
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Fig. 2. ROC (Taiwan) Sudents in the USA (1950-1999)

Interestingly, in 1995-96, the number dropped to 866, proportionally reflecting
the decrease of total students coming to the US. Instead, they chose to study in (Li
1997:25). This changing trend is due to severa factors. The world is rapidly changing,
and cutting edge science and technology are dominating the world. Taiwan has been
striving for continuous socia and economic prosperity under the guideline as for
international and regional competitiveness, both of which are related to the above
trend. Increasingly, sharp programs and economic consideration have kept more
students on the island for further study. In this context of continuous campaigns for
higher education reform and internationalization in, the following programs have been
put into practice.

3.1 Studying Over seas on Gover nment Scholar ships

The program enabling students with academic potential to pursue advanced
studies overseas has been in existence since 1955. The government foresaw the
future trend three decades ago, and was certain that advancement in higher education
and education internationalization would be the driving force leading to the optimal
development of a nation. This proposition has been justified recently by the mandate
of APEC Summits which President Clinton proclaimed in three consecutive years,
1994~96. Ministry of Education has been active in screening qualified college
graduates to study all over the world for advanced degrees as well as researching as
postdoctorates. At present, there are 480 students enjoying this privilege globally. Out



of these students, 185 are in the United States.

Distribution of ROC/Taiwan Students Abroad
on Gover nment Scholar ships, 1999

Australia 4 /-Others 12
Japan 30—\
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USA 158
France 26——

Germany 36—~—__

Fig.3: 1998 Gover nment-Supported Students
Sudying Abroad

Provisons granted to each of the students includes monthly stipends, book
allowance, medical insurance coverage, tuition fees, as well as subsidy for attending
international academic conferences. In total, each of the scholarship students will be
awarded approximately $29,200 per year, plus round-trip airfare.

Each year, 150 scholarships are offered to qualified candidates. As soon as they
are selected, each of them is responsible for applying to research universities all over
the world out of their own choices. Upon the completion of their studies, usually
aiming at the Ph.D. degrees, they are required to go back to Taiwan to contribute their
knowledge and learning. The Ministry of Education is aming at revising
international education policy by allocating more budgets for one-year post doctorate
research overseas in the new millenium.

3.2 International EducatorsInvited to Visit Chinese Taipei

To comply with the policy of supporting potential students studying overseas, the
Ministry of Education has been inviting international educators to visit Chinese Taipel,
aiming at promoting better understanding and relationships among the higher learning
ingtitutions.  In 1997, one hundred and fifteen (115) university presidents, deans,
distinguished scholars, and international student advisors were invited to visit the
educational and cultural establishments in Taiwan. Despite a financial crunch, as seen
in most countries worldwide, Taiwan will maintain the same policy under the
coordination of Bureau of International Cultural and Educational Relations. Such a
policy of invitation serves the best interests of all institutions of higher learning in
Taiwan and their counterparts overseas.



3.3 High School Graduates Studying Over seas

The third policy is to open the door for high school graduates to study overseas in
undergraduate programs. Prior to 1990, it was the strict policy of the government to
only allow college graduates to pursue advanced degrees. Since the world is changing
so rapidly, gradualy becoming a global village, the Ministry of Education finaly
unveiled the policy for earlier cultural and academic learning. High school and college
students are now permitted to register in summer programs at accredited foreign
colleges, for the purpose of motivating their pursuance of advanced learning in the
future.

All the 21 Cultura Divisions from North America, Europe, and Asia are
responsible for helping pinpoint recommendable institutions for application.

3.4 Academic Exchange and Overseas CSL Programs

To reciprocate the US support in teaching and training Chinese students from, the
government has adopted two major policies for appreciation. The first project is to
provide faculty speciaized in teaching Chinese as a second language to interested US
colleges for beefing up or initiating a Chinese program. To fulfill this purpose, the
Ministry of Education (MOE) of the Republic of China on Taiwan provides round-trip
airfare to and from the United States for the selected teachers. The cosponsoring
university which employs the designated teacher, as a visiting lecturer, pays the
teacher’ s salary according to the university's salary scale, of which the MOE will
subsidize eight hundred U.S. dollars per month.

The contract period is designated for one year, but is renewable one time for
another year after negotiation between the university and the MOE. The MOE
subsidizes the teacher with additional budget for shipping teachir _ o '
Chinese language and culture. All these in-service teachers were trained for
broadening their knowledge in general linguistics, materia development,
psycholinguistics, sociolinguistics, testing and evaluation. Between 1985 and 1996,
eighty-nine experienced CSL teachers were hired by colleges and universities in the
United States, Canada, United Kingdom, Germany, Mexico, Latvia, and others. Duke
University, University of Toronto, and McGill University are in the process of
arranging for having these teachers to come to enhance their CSL programs.

Aside from the aforementioned CSL programs all over the world, the Ministry of
Education of Chinese Taipei has aso provided scholarships for international students
to study abroad at institutions of higher learning worldwide. A more ambitious
program offering grants to international scholars specializing in Chinese studies will
be put into practice this year. This will enable scholars in Taiwan and overseas to



initiate a substantial teaching and research internationally.
3.5 WWW for Enhancing Education I nter nationalization

The Bureau of International Cultural and Educational Relations of the Ministry
of Education has recently succeeded in creating an extensive worldwide web for
disseminating information on international education. The information has fully met
the demand of those who are planing to pursue advanced studies overseas. Also, it
has provided all the detailed regulations governing overseas studies, as well as
possible assistance and financial support available from the government agencies
home and abroad. Many of the frequently asked questions have been posted for
reference. In addition, students can retrieve information about application into
colleges dl over the
world by browsing the linked data. All references listed in the Appendix will explain
in
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Figure 4: Taiwan students studying in Europe

what effective ways our students and international scholars are taking advantage of
this bilingual website.

Another new policy of the Ministry of Education toward international education
is to divert students from North America to Europe. As of 1999, there are 31,043
Taiwan students pursuing studies in the United States. Although this statistics has



been reduced from its peak of 37,580 in 1994, still, it will serve Taiwan the best if we
efficiently diversify our potential students all over the world. The current policy is
to encourage more students to pursue advanced students in the developed nations such
as Holland, Sweden, France, Germany, the United Kingdom, Belgium, and other
Scandinavian nations.

4. Correlation of I nternational Education and Trade/l nvestment Liberalization

Business represents a key resource for the state. It not only offers the
opportunities for employment, but also enhances the growth of a learning society. Due
to that fact, business will have a great part to play in education, and become an
important vehicle in which lifelong learning opportunities can be offered. Workers
will be encouraged to attend various learning programs if the provision by business
can be encouraged effectively. An economy and its business community need to
develop a partnership for learning that will make learning opportunities widely
available. In addition, there is a new trend for business executives to go back to
schools for further learning. Programs such as EMBA (Executive MBA) and similar
types have become popular due to the need of business CEO's. This encouraging
socia phenomenon has also justified the fact that a sweeping education reform is in
progress throughout the country for all.

With the development of technology and the prosperity of society, obviously
our society is gradually being internationalized. To adapt to this trend, we must have
the knowledge of internationalization and the concept of global village. People should
make efforts to develop their language ability to improve communication and the life
within the global village. Along with language ability, the cultural perspective will be
expanded and then we will not just confine ourselves to the limits of a single culture,
just like a frog in its well. This is another reason why the government has decided for
English to be officialy instructed starting the fifth grade in the elementary schools
beginning 2001.

Indeed, substantial international academic and education exchange, as well as
cooperation, will be enhanced in all APEC economies so as to nurture and empower
our younger generations to brace for the holistic development of the 21% century.
Globalization and liberalization are the two sides of the same coin. And yet, it takes
more wisdom and greater innovation to enforce what exits ahead of us. These efforts
can serve as the foundation of many of the APEC projects such as “APEC Youth
Networking” (Thailand), “Best Practice Workshop on School-to-Work Transitions in
APEC Economies for Youth at Greatest Risk of Unemployment” (Canada),
“Improving the Understanding of APEC Culture — We Are APEC” (Austrdia),
“Promoting New Exchanges in Higher Education for the 21% Century’ (Japan), and
“Innovation and Practice in Building Educational and Labour Market Capability for



Indigenous Peoples’ (New Zealand).

The new millennium has presented an unprecedented opportunity for all of usto
embark on education internationalization, characterized by unique challenges, vision
and mission. Success in these areas will be instrumental to help al of us achieve the
liberalization in trade and investment, including tariff adjustment, taxation, capital
exports, invest behavior, entry and sojourn of personnel, most favored nation
treatment, and many others.

By empowering your youth through these measures, we are certain to enable
them to bravely face the era of trade and investment liberalization that all of us have
to cope with eventually. There is nothing like the excitement of watching a youth s
mind empowered to grow in an international setting, shake off its shackles and reach

for the stars.
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1. Thelnvisible Power of Cooperation and Liberalization

Many old-styled business operations, which we used to take for granted in the
past, have been challenged by a series of new developments at the turn of the century.
The well received Chinese philosophical book of divinity, the I-Ching, or the Book of
Changes, continues to provide trustworthy advice for al: "The vast majority of
things are subject to change." Thus, any violation against this universal rule will result
in grave consequences.

The Book of Changes also proposes harmony as a natural element that we should
uphold in interpersonal relations as well as in the handling of all sorts of business.
As high-tech, internet and e-commerce make a big splash nowadays, we tend to
evaluate the teaching of the Book of Changes justifiable. As a matter of fact, the
balance of cooperation and competition is the best interpretation of the philosophy of
the Book of Changes. And the argument manifested in the Book of Changes can be
employed to the concept of liberalization in trade and investment.

As | was pondering the aforementioned hypothesis on cooperation and
competition in trade and investment, | came across a thought-provoking article by
James A. Dorn, published on the Asian Wall Sreet Journal, and entitled, "China's
Creeping Privatization” (July 12, 2000). Mr. Dorn argued in strong terms that to
revitalize state-owned firms and banks, privatization and liberalization are irreversible
strategies. "But liberalization process will be gradual; it will take five years for
foreign banks to achieve full access to the local currency market and there will be
many bumps in the road.” Mr. Dorn concluded his article by quoting Mr. Cao Siyuan,
an ex-Marxist professor, as he put at the Fortune Global Forum last September,
"Throw off the old skin and change the bones. To attain springtime development and
transformation, the only road is privatization."

By "privatization" here, it implies "liberaization” from the old, outmoded
practice of business operation.

Indeed, the invisible magic power of cooperation and liberalization has been felt
not only in well-developed multinational corporations worldwide, but aso in many
small- and medium-sized enterprises. It can also be discerned within a types of
administration.

Many true stories depicting the rise and fall of enterprises and other business




operations will be instrumental to al of the educated young generation, while they
begin to chart a new course for their lives. In this measure, they can not only fulfill
their personal goals, but aso serve the best interests of their societies.

2. Cooper ation and/or Competition

Competition is indispensable for the operation of busness. And vye,
cooperation is also essential. While more and more enterprises are talking about
merging or forming alliance, we need to realize the motivating factors that lie within
the corporate structure.

In the early 1980s, The WANG Computer Corporation, with its headquarters
located in Lowell, Massachusetts, swept the world in the high-tech field. Having
made tremendous amounts of profit from the WANG computers, Mr. Wang An tried
to monopolize the software of WANG computers during the heydays of the WANG
dynasty. Unfortunately, he neglected the philosophy of the Book of Changes, and
violated fundamental rules of cooperation by resisting compatibility of software with
other brands such as IBM. The WANG empire finally miserably collapsed after Mr.
Wang's son, Fred, took over the management.

In a striking contrast with WANG Computers is the Taiwan Semiconductor
Manufacturing Company based in the Hsinchu Science Park.

Educated in Harvard, MIT, and Stanford, Mr. Morris Chang, the founder of
Taiwan Semiconductor Manufacturing Company embraced the contemporary
philosophy of mutual cooperation, friendly competition, and down-to-the-earth
liberalization. Today, the Taiwan Semiconductor Manufacturing Company is not only
anational pride, but also an international success in the field of high-tech.

In July 1999, while | was flying back to Taipei from Washington, D.C., |
thoroughly enjoyed a conversation with the gentleman sitting next to me aboard
United Airlines. Our topics covered international education as well as values
systems. Finally, we began to talk about something persona. Only till then did |
realize that he was a very important entrepreneur, representing National
Semiconductor Corporation of Santa Clara, California. Mr. Richard L. Sanquini is the
Senior Vice President and General manager of National Semiconductor Corporation
of Silicon Valley.

Thrilled, | inquired, "Mr. Sanquini, you must know Dr. Chang of TSMC. Are you
'partners’ or ‘competitors?

"We are sort of partners,” Mr. Sanquini smilingly replied.

"Why do you ask?' he was curious.

"Wéll, Dr. Morris Chang is my role model of liberalization in management. He
has recently published his best-selling Biography of Dr. Morris Chang. And | was
very pleased to write a book review on it."

Two days later, | learned from both the Asian Wall Street Journal and Taipel
Times that Tawan Semiconductor Manufacturing Company and National
Semiconductor Corporation were negotiating a merger. A new accord of cooperation
was amost reached in 1999.

My observation of the venture between Taiwan Semiconductor Manufacturing
Company and National Semiconductor Corporation indicated that a good balance of
cooperation and competition is necessary for trade and investment, provided that
liberalization is aso implemented. Very often, failure in internationa trade and
investment can be traced to the factor of lack of cooperation, competition. And above
al, liberalization in management strategies.

3. Cooper ation/Competition in an Era of Trade and Investment Liberalization



Liberalization plays a key role for modern trade and investment. This argument
has been clearly elaborated by the writing of Mr. James A. Dorn (2000). E clearly
points out that one of the major outcomes which liberalization can implement is
“accountability.”  Also, education and the honoring of value systems are other
channels which can to successful and profitable trade and investment. The cases of
Morris Chang of TSMC, John Chambers of Cisco, and Stan Shih of ACER, are good
examples for the APEC youths to exemplify.

In his speech at the 2000 World Congress of Information Technology, Mr.
Chambers stressed the importance of developing strong infrastructures to support both
education systems and the Internet, which he said would be vital for countries and
companies in order to operate effectively in the globalized world.

As a graduate of West Virginia University, Mr. Chambers firmly believes in the
functions of education and its impact upon young men and women. As the CEO of
Cisco, heis convinced that liberaization is a key to modern business management. He
is a man of compassion, despite his reputation as an internationally recognized
entrepreneur. As a matter of fact, what Mr. Chambers has taught us, is his philosophy
of attachment to his employees, and his belief in liberalization in trade and investment.
The series of programs presented to the APEC Human Resources Development
Working Groups can be employed to justify this argument. Again, read the latest
stories on the Asian Wall Street Journal July 14, 2000:

® “Ford Faces a Tough Negotiator in Talks to Buy Daewoo Motor.
® “Sogo Collapse Puts Bad Loans of Japari s Banks into spotlight.

The unpredictable variables which might affect our world exist all over al the time.
Redlizing this redity, we should al bear in mind the mandates of liberalization,
reform, modernization, and globalization. It is my sincere hope that the APEC Y outh
Networking programs will enlighten on all for a better vision for the future. In this
measure, we all can be able to harness the challenge of the new century, and create a
more harmonious, inspiring world for all.



